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THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part III— Sec. 4] 


2 , 1 . wfM ^ ^ ^ t;- ' ' 

(i) . ^ A ^MRIIcT ^ wi)t ^ ^ 11 ^ 2006-07 ^ ^fkpl 17290 ^ 

yiRrFT 11 cl^Ilf^, ^gfc|? 7 T ;1 cfj'c^Hxl 3 FEltR ^ f | 

(ii) . ^ W 75 ER SPTrfT ^ ^ RtelT^ f ^TRTFIRT ^ WRH ^ ^ 

fc^ WIPT ^ ^ t! ^ ^ # 4, ^ ^TTO: 680-TIT ^ ^ 

yfPpFFM TF^ ft ^HW ^ t HF 20 ^ ^ I ^ Pl4eH ^ 

TItM %TT 11 ^ y^^?H f^ TF TFn^ T^cIFTIcT «f^ ^ 

^ f^ Rllfe ^ 1 ' . • ' - 

(iii) . 3RT; WI ^0 ^Ifel' cFT^^ f^O, felk ^ ^0 160 cIM ^ cIFRT ^ 45 STO ^ ■ 

fTcI TXf fW 11 

(iv) .. ^ 8 ^ 2007 ^ ^ ter w 11 ite.c^ terr sfl?’ te ^ aiffiR, c^r ^raieR #? 

- . 3 T^SFF % ^’ficd te, t^Felk 5 NT tel uTT ^ 11 

(v) . ■ ^i^dF'%te TOR ^ te TJn^ ^ tokt ter 'm ti m\f^, teR 

Trt aS? ^ t te ^ FFF Rj^ ^ ter 11 

(vi) . RH tete, 4 ^ 2007 ^ tte A ^3IKT te '<^ ^ tIT^ ^ ^ ^ TT 

■fteTF te te cRF 3Rte 3Rf^ ^ ^ TO ^ yTOR ^ te ^ ^ te 

wm ^1 ■ • ' ■ 

(viii). T? C^ TO ^ RRTteaft TO tete TO ter W| tRTOTcT, 1 3TTO 2007 ^ ^ tcR? ^ 
tete TO site Ti.,3Tl^n^ .te ^ nr fteferte 31^ r? ^ te tttot ^:- 



RR # te Opo) 

20 7^ [d'.^ (d^ ail*^ '^lei) ^r'ld'l) 

300/- 

40' 7^ te f? srk te) 

450/- 


^ /^te te 3 teteaif TR ^ tro 7 ^ R^ Tif^’it ^Rfi 11 ■ 

k - • / ~, 

2 .2. tetf^ iTOR ^ TOte^ TO ^rter te .R eiFrcT.fteTi te te 'R t-- 

(i) . arro: ” - ■ 

. - te te 77 ^ gror tero TO' ^ tePF 21 Rte 2003 to teR te .‘R tjtotot 3^ 
tePT TrterRTFf t? tenf^M ^ stor Mte <r^ r^ 11 d^^iiK, 10 Rf^ te t? teR 
te |R te teR arro 74950 rIW ^gterte r^ 1 1. 

(ii) . TOIRTR: , ' ' • * 

• te teR to 2006-07 ^ 2009-10 ^ Rte U^Rdd te te TOlte/ST^Rlte RRTTO 

RTt te TTlteFTTO tor RRT t:- ' ■ ' , 


2006-07 (cii'iTif^^) 

17290^ 

2007-08 (3i;^+iiRd) 

27200^ 

2008-09 (^T^HlRd) 

^ 29920 ^ 

2009-10 (3r^Hrte) 

32912^ 


2007-08 c^ te RRTTTO ^ 2006-07 ^ terff ^ TOT ^ ^ 80 RtelTT RJ 

sT^Rte ten. TO 11 (site 17000'* 2 * 8o%) I Tte 3 rto, ftei te # cr^ 2008-09 sfk 
2009-10 c^ R1TOTR ^ 10 ritelfr cfiter ^ R^TO ePTO 11 

(iii), ■ ' 

*T^5iR RTOte TOeTR TO tefe teTOTR rTteite c^ sTiTO ^7 Rtete tel t i 








TO ^ ■ *3 


(iv) . 3fk ' 

(cp), ^ ^ 3T5JTFT ^ WW] 17 ^ 19 ^ ^ STJ^T^T W t f^ #cf 

■^%57? ePFPT 10 ^T3T cR ?T4 kTT f I dl^'ld ^0 40 yf^ fef^ ^vjid 

^ ^ ^ ^ ^ elFTcT i^^ KHTcT ^ 40 

yfcT^icT wi griinf^ ^ ti • , 

^). ^rm ^0 6.10 ^ ^^MiPid ^ 11 

(^). ^ wncT ^0 f^o, ^ WT ^ 7nf% 3jk 

yrHc^ <f7?R c^ 3T1^ STI^nfAd^ C^ 11 ' 

(^). y?t cTFRi "^0 4 clM yi^c|4 ^^^fPld cf^T 11 

(^). f[H\ cfFTcf ^ wncT ^ 1 yter ^ 3Ti^#m ^ t! 

(^). yrjT^ ^ STjm # 15 yf^ aiiMiP\d 11 

(v) . Mte y^ yfemr ’ 

aro viMifiPidi A TO^yrto y^ ytoy ^ti?yy^ sr^yR le yf^ iR 

>^Rlr!iRd wti . ■ 

2.3. yyyyift^ OT yrte tor w RFm fcfw Ryyferte y^ricy t;- 

. _ __ (^ ^ A) 


jy.u 

fAyyy 

ymr y4 

ITRr yA 

ARi^ yA 

3 yyf ^ 
fdM yfe 

(•)- 

aiiHlPid yfdiyid 

27200 

29920, 

32912 

90032 

(ii). 


. 20,00 

20.00 

20.00 

60.00 

(iii). 

yyicid affy aj^’^ayy cihici 






{y>). ^mr rftct 

19.58 

21.64 

23.70 

64.82 


(W). yA c4Hld 

Ts^ 

8.62 - 

9.48 

25.93 


(y). ^H{ff ^Mld 

6.10 

6.10 

6.10 ■ 

18.30 


(^). Wy RPTcT 

12.15 

‘28.31 

28.31 

68.77 


> W. z\^i\ yA RFm 

4.00 

4.P0 

4.00 

12.00 


(y). Atyf iWyy 

-1.60 

A .40 

1.20 . 

4.20 


(^f). ijiiRcyi) 

7.69 

10.60 

10.92 ■ 

29.11 

(iv). 

y^a' yifAy^ anid 

58.96 . 

80.46 . 

93.70 

194.02 

(V). 

^yytRidi A yiyiylRid arnaiYAI^ 

(60%) 

15.48 

14.90 

14.05 

44.44 

■ 

(Vi). 

cga yrFTcT (n + iii + v) 

94.44 

115.37 

117.75 

298.46 • 

(vii). 

yyyfAAt^ 

347.00 

386.00 

358.00 

332.00 


2A ^ ~~ 

(i). ^ 3ryf^ ^ ^ ^ ^ y^y ^ Rnf^R^tT y^ afyf fey: 


fAyyoT 

yy -yj’iAyA Riy (^) 

yy dtily ^ feiy (^ 0 ) 

20 ' c!y> 

332.00 

199.00 

20' A! a(te afR 40' ^ ym 

498.00 

299.00 

40' ^ affW 

664.00 

398,00 


(ii). SRdiRid y^ yy i^^yFfr ^ y^ ^ann y^t 8 ^ 2007 ^ ^ 

TOytuH y^ ?Kf yy TO yTR 11 , 

3. MRct yroff ytsTTyr ^ yro^r^ yw ^syyWffr ^ ^yy^ f^^yWr c^ arAfty 
f^yr yyr sy i Tgs^ wteijff A MW Wr f 1 TOTTOart/TOTtym ii yM fWM torM y^ 

^ ^ A aMi y^ s^i I yyi^yM A MymaA y^ fMW ^ mi\ 3{^>qJWt ^ f 1 

4. y^ ^ iiiim yy, afk yRR yy ^ im. yyw^r^ ^ arf^rRyfr AW yy ar^W fW 

w mi yroWf A 3iW[ Ayff't I ?yR yy yW afk ywM ^ W yy MtyW ^Wy 


AtA ynyy^ fW ym t:- . 


^.yt. 

yy y^ ~~1 

^ mi ^414 

(i). 

--»_j 

W i?di?WA) yy ciAhm ymH Way y^wd ^ 
fW wy yW A fWRy yro 1 1 'm yymy A 
fWf t ycdd OT yya fW w W yWy 
yWy y^yyy ^jqyy>y yy y;AyTOT 1 1 fAW 

ycdd cfji yAnid y'^dM ^H'(ry)A di«ii^a W! afk 

10 "sy ayryi ^ WA IWs: ^ yy wW ^ 

yWy wm fW wr fWRy yRcrr ti-W 
yWy ^ yyAry yW yWryt wyyy fW 
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wta ^ ^ 2007-08 ^ 

^0 200 ^ ^ ^^fWFf 

Hpm ^ ^ t i 71 ? 

3iici^iicb ^ t ^ mm m 

m ?Tif^ cf?[ WTj f% y^'kiH 

■w am • ’ 



(^). Trf^ cTRcT RtJK. 7R ^ Uhq Ullcll ■ ?, 

^ ailf^d "4)7^ TJjt 

W? 7J? Mold gKl 'My'4'llrH^ cil^ld ^ 

^ tor Tm ttiktt 11 


10 yfct T? %i 7f?r vjdircr4>di m 
[cJ'clK ^ 7^ Tf)^ I 


^ ^ ft ikm %I 7^ ?^TWM 

arfM^TfcT TjiTTTfjy ypTr Rh<4i tttt <T^lRh 

1987 HI'Sd 4^tc7I 680—7J7f 3TT^ S^lfafct) 

\3f1yT<?>Tei ^ ft =p^ f 3ft7 PmeH ^ 

.f^ Riff^ ter w f I ^ 7^- tA 

7^ ST7T W ^ TTRT^ f 3it7 

1987 .zi7t #T Tf^r PiyeH ^ |7j wi 
^ 3lf^ 7f^ ^ ^;cT% 7ft f 1 ?7f7^ ^THM, 7^^ 
2007—08 7^ ftrPT ^0 200 cITTy ^'SlfrlR'W 7^^ 
7^ yT% W. y?77fT TTMTTR ^ 1^ 3IT7RxHT 
cPTcn^ 7^ ?7T7fjT 4^^ iJIdWld f 
1 ^ cTT^Tiit 7^ ^iTtTT f 1 ^ ^ITf^, TlfTTP! 
sIPM ^ ^ ?[cFTT ^ 7t>IiA ^ ftfti 


TtTTlf^ ^ -mm. W t, 1987 ^ ^TFtt ?R 

7|TI rtydH 7p7^ ^ 3lf^ 7# f[7I 7^ 7f?t c^ 
1^ T;! ^ g7F?ra ^ f I 


10 ^ ^ 7c^ c^ vicyitiyi 

^ ^( 7^ y^ldd 7^ TK^Ti^t cilTdf^ 

^ 3^7 75 ^ 2007 flft^ 7^ 

vjTT^ ^ yeRdd (^tfT^ '4?f 

7R^ ^ 31M7 ^7 7|?r Tjf f i ^ 


TJtI TI'T^I 3jt7 7fj]4 Iff "^ft^ 




J TP 


ftf^yfci 


11.70 


'07 390.00 


dy^^d' siiTFf ^7# f f^ #71 TeTR ^ ffTiTcFi m 

3 Tifift 7# ^ ^tTR 9.82 4^ y1^ 

m 7# 3fr7m 7# ft 


Tpi?m uTFKJRr# Tt^rara ?t 7 t ^ 19/28 

3TTT7d 1998 ^ITT Plt^lRa yTlciitPIcl yfflHNcpl # SHTTP? 
7T7 yR4)[^d tol TpEiT f, tt cpiTpfft aifiiRm ^ 
Ttt^RTJjM yfciHRcRi # 3F5?TR, Tpftf^ 

Txrf # .^m7in7 T^t^wfeT ylcfHFiTff 



























[m HI—4] ^ ^ TIW : 3THIWI 5 


_ 



(vi). 

4lqf eff-'ld- 44 3<^qH c(I^f^<if> ^4cfH 4^ 

Wm ^ ^ ^ ywiTi^fl wfy ^ yyrte i 

' 

#y ^^yR ^ ^ ^ ^yciH y?( ^ 

y?jc<h yy y^y^ 7 ^ yyry y>o 1.60 ciRy 7 ^ Ry'Jld ^ 

100902/- sSti ^yyytft^ ^ 7p^ ^f^yr pyRyr. 

f^o, H^'idyJid y^ ^ ^yciH yy yym 

^ It) crft, ^ eiHm 7 ^ 1 y1^ yy ^ 
yfjy ^ to yTy 1 1 ^ ^ to yny i 

(vii). 

(y^). ByRoyTTl ^ wi ^ y^n^ 3?W 3rg?gH cifrt 
i 15 yf^ y? y>^ yq 3Ti^ ^ 7p^ 1 

toy yf^f^W vi^'^ y4^aRr, Ry^Ti y^^ary, y^r? 
arg^IfiRT 3ity sT^y oisrusi cyyl y^ eiiyd tir^ 7 ^ 

15 ytocT yTt yy ^ -gyRto yy toy to w 11 


(?y). 11 -^i 2006 y^ yite^j47i,yif^ gy^ ^ 
^ yfriy ^ ywy y^ yj# ^ 

yw ^ wpfpy \dyf^y y4 2007-08 3ik 

2008-09 ^ ^gfW^ f^. TIM ^ i 

y^ ^eyte ^ 'gfc^yiRd yyfeR sik mm 

■^cyyl c^ sicnyr ^ .-^ty ^{^yr? yenl^ ^ 7 ^ 
yly^jy yy ^ifRoqiii yy ty^y ^1 

y^ toy vyyiy to w ti 

t 

(viii). 

y::iray gi^ei oiilt R>y -yy 21 

y4jy^ 2003 y>t yfci 3 twr tr y^ 

y5t erycrr y? yi^r 11' 

■$yf^ yi^vif?i41 ^ yy yi.^^^/;^(^t3it-6 / 2003 

toy? 21 ^pyy^ 2003 y^t.-gRr ^ 1 1 




y^ t^ 11 'FRfte emm 4 #i ^ wm ^i>t ^ tor ^ ^o 194.02 ^ 

^t(l^ ^ ^0 223.13 ^ I cipm ^ 311^ ^^, ^ ^ t^ ^ 

^ ^ imn^ ti ^ TTWFi ^ in^TRfi ?ml1 ^ ^ Wp^ ?t 7T irwif^ci ^ ^ ?Tifoi4>r4^ 4^ 

M t- , '- ’ ', 

_ ;'.r. _" 


to?y 

yyciTTj yyyyfcid y^ 

4Ri qydif^d 
ymrt^ y^ 

gmmi 

HHHH 

fcT^ylt yto^ 7 ^ 


20 ' yy? 

332.00 

199.00 

364.00 

218.00 

20 ' ^ arto sfty 40' ^ y?y 

498.00 

299.00 

546.00 

328.00 

40' 3ito 

664.00 

398.00 

728.00 

437.00 


TRi 5 >jT 1 tg^ Tsy^tearl ^ 3 mit I i ^jq^tostt/^sq^^to ^ y^r wqiM 4 ^ y%fe 

^ ^ 3r^ y?I T|^ aSt I \Hvq^ ^ waters# y?f fe^qM m 3iyi) IM^ f i 

7 . 1 . ^ -m^ ^ ^g^, 17 2009 qf^ ^ wlt^ cj?t 1 ^rgy^i 

^^1^Hc^t^^1 3fk v3q^V<Mi ^ ^ ^ 3iq^ VRg^ ^1 


7 . 2 . ^gqyi^ qqvqtpr^ ^ ^ptgqiPm ^ m ^m4v#fy> Mf ^ sititq Rr4>f^ci 

ywTf^n ?fei t y^icT4> %«^ w^KW ^ 

2^t l (?^iM ^ ul^N ^ t yiTT t:- ^ 

(i) . 3r<rci4> cfit c^ ^^iHrcTM ^rf^Ffi f^icjk^ yq 7 ^ 

yf^tfjf^ c[?t ^^tl 

(ii) . y? ^ v 3 nq ^ y^n^ yf 2007 ^ ^ ^sn «tt i sra -mm ^ ^ ^ 1 1 

MRylvjiyT ^sTRfl 11 syfl T^y^ 7 ^ sri^icqf^ yt*ft y^ f i y? 
yMury 3jy ^ c^ ^.t 1 

(iii) . ^ Wl^ TfT?^ ^ 1^ yyyy yy^ Tfty Tiyt c^ yRthf>ia w ay, 

yfl 2010 ^ Flyri y{^ yj^y^ sry T^tq ^ yiy yy?^ 3iRy t cfr 

^tw^t SKT ^ y^ yRl^ w 7f^ 7 ^ ^ 7 ^ ^! 

(iv) . cmil^i. yRqWqi ^ yy?n^ #yR 7y^ m^. ^ 7 ^ 

wmrm i^lt^ ^ ynl^ tor ynyyr 1 ^ wi fm ^ yyr^ 7 ^ ^ ^ 

dS^I<^lo^Z ■ 
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6 ^ ^ elK) iraTeftF ^ ^ tFT ^c^glRlcI 

fcfjJiT uTFrnri ■ 

8. ffT ^iFT^ ^ wr! tN^ ^ Tntr^ ii wta ^ ^ 11 ^m' ^ m 

yKif^<t5 ’TClt ^ 3TcPT—^ '5IFP1TI ^ 6zfr^ http://tariffauthorily.gov.in | 

9. ‘FFT^ ^ ii ^tTH ^ M ^ ^ A f^RRl^ IFpe ^ t:- 


(i). 


(ii). 


(iv). 


(V). 


(Vi). 


^ gM WF?I f^ 45 «1W ^ ftxi ^ f^ i> ^ 8IW 

2007 ^ imnr ter 11 wfM ot ^lafT ^fc^f^, fm ^ ^ ^ am^ 

WM uflroncl ^ ^ ^ t.- W 11 W ^ 8 fji 2007 ^ ^ 

Fit T?IT 11 ■ 

trwM ^ ^ aroa- IV ^ 4.5 ^ vim 

dllcR>l4^ f^ f:- 

4.5. BW: 


to. 

• 

f^ytRT 

y>toy'< 

^yr pn to^»R 

rs. \ rv 

ty^ 
(^ to) 

(^0 to) 

tetot 
fFO to) 

fFo to) 

1. 

20' ■chtod'' 

122.00 

73.20 

256.00 

153.60 

2. 

20' to atoFF ark 40' m> totoR 

183.00 

109.80 

384.00 

230.40 

3. 

10' toton? to arte 

244.00 

146.40 

512.00 

307.20 


(iii). 


nv ii(\ tFPhnfM 11^ vm irg^id ^ ^ffr ^ 

to «iFi ^ ^ tor wpTTi ^ mvi. ^ toRd ^ ^ ^ 

^ 51^ toaif ^ ^ ^ t ^ ^ ^ ^ ^ to vmi mn vjtto 

fto ^ I ^ toto ^ y^TcpT 1^ ^ 4“<cfic! c^ 

cR tolto ^ ^ ^ Wto^ ^ ^ ^ ak ^ ^ to 11 

^ to t toR TUdFiT^ ^ ^ to aifcifto %i ^ uto ^ 

?to) y?^ <7Fm ytol totti toto toi’ y?^ ^ to to ^ v5w^ 

yym ^ tog to; 11 toi ^ to y?[ ^yyyay to ^ ai^rar ^ bptci t? ^ ykitto) 
to t eft ijsFF ^ Wf^ cto yy antiR ?t t i y? toFT? to wi y5t 

tototo ^ 5tom aik an^ftotwr mq ytor f ajk M ytor, yR-^R 
^ aifto to yy yT?w to to toy, ^ cff [^ airwfto toto toto/^ to ^ 
cR^ic^ Ritorto toyy>e y toi 

y? totoy t ^ toFfRR ^ 2006 ^ ynyto^ ^ tWr ir|^ to^H ^ Mfto to 
ar^to ^ toR wto A toh ^ to to 2006-07 ^ ^0 200 ws to aito^ ^ 
ftoiR tor tl toto i> ^ to to?i ^ ^ yy to mwi ^ 

to tor ^ fcjtto tor trjt 11 

totoRi yF^ wto ^ yto '^- to tof^ to ^ y?T tot 11 to 2006 ^ 

^THif^d tpiytoto ^ y^ c^r fton wiri mfm ^iftoi ^ 3 tof ^ to 3?to^ ^ ftoiR 

cfRm t aft? toeffciM c^ toi.yf^-toto ^ yyry to to totyR yRcn #1 apto ^ tor 
fto un11 toroT to y? toy yndT t WIR5 ^ 

to tor yRtotocT tot to to t ^tert st^ ^ qtor y^RFr totor tot fto rf ^ to 
wiRi tot^FT ^ yRtotor ftorr 'm air, w? ^ 1 1 yapr wrtoto to iR?ny to mm ^ 

yto aiTTR tot to f I tto^ y? ^ReiFr "yF toto to ftoj eiKia fto^ to ftotoyR fto^r Tm 
t fto w tofTH to ^frw m ^ arytoer f 1 

(vii). (to- ' Tedd to aito vfPKT ftoR^ to fto ^ tot to ypRi: 36.29 yttoid, 39,92 yfci^id ato 
43.91’ yfcRRi y^ ^ayFR yy {yycy yytor yttofto tton 11 ftoRv to ywi to mrh 

gRT ■ysy ■ftofd. ^sTFfR- mvi ^ to ^ytor fton w 1 1 aitoto vjtRyR to toto to to 
ftotoReT yRto wr, ^f t fto ^ytotonato tot to^rtot tot w to m wty tot Itoy 

unto to toiy an^ ^ to tot ypry? anicn y^ ftoiR ftonr yny i 

(to- ywM gRT MRd mmi tot fiy?n yam totot yy ^ywto to ftoton yytot to Rry 
wftfton totoyprtot ato ^syeRmi yy iRytot ttonitotoft t? antotor ydiy yy ^ i tot 
^jtRFadi afk ^toftodi yftoPFF tot to ttoR 1 1 - wnR tot «ryen tor 




[W] III—4] 




■ 3 ^ HC^I cfrf^ ^ HPTcj^ 3l4t^ y^'W'l ^ 

^ MW W% ^ 2008 ^ 3TW IRJetP f^^nf^lM ^ ^aiT 

^ ^fl^W t| i#WW5i^, TTcto MW ^ W^ ^ ^ 5McR 
cTRicri m ^ ter ^ Tiwi't i tmrl^r, tor-t 2008 ^ mw 

i> ^ c^ ^ ^ ti 2005 

{^?TM?Tf ii 3i?JpT M ^ ufcirnw % 3mR ^r ^ f^^rrf^iM ^ yfcmr^ m 
f^4i^ tor w 11 

(^). tmif^, 3m^^ ^ic^ vmi ^ si?wt WRct ^ f 1 

^ W^T t 1^ ^ ^ yNte 3 ■B#Tf ^ 3Ril ^ i\m ^ gTTT 

«?f^d 3ite tier ^ ^-10 w ^ %i ^ wkw ^ 

%«IT tl 1^ MT^ f #l ^ 11.70 

3TtecR vScMiarchdi 3rf^ cj?r t, <A mw t [ ?^[Tf^, ^ mw 

12 t\t^^ ^ WK^ ^ ^ ^ ^ ^ M t j 70 liter ^ 

vii^4lPt^ cfjRcfj f^i'i 47 ^ 1^, MW (12 tfer X 24 X 

365 X 70 yter wfrte) 75384 nte 7i?t 1 1 

(viii). ate wnart ^ wpte ^ '^Ri^iRd teter ^ ^ mptct ^0 leo ma % \ wte^ OT 

tecT ^ ^ f^lte 4>t ^0 166.04 ^f ^gte% ^ 7 t^ 11 

(ix) . ^ M 2007 ^ rr^TM^ ^i'wm w ti ^ ti^it TjfeMte, %i nwf^ 

cRmci yciidct) ^ 6'(-aiViRcr fcW wri^l ywf^ cif^^ci apfl "ifr eilc^l ^rw ^ 
WcT ti ^ ^ ate^ ^ ^ tete ^ '^R^iRd te ter w ti ^ 

tetrw fte vm t ^ te^Ffte ^ te ^ rjit ^ ^ ^ ^ tR wte^ 

^ rr^’jjr ?Wt, ^ 'fT^TT^ wr <^<aiR)ci f^<{( urr^^! 

(x) . Mm.'^TT tew ilt te w f:- 

te ?j?zifm, oiw tete# ^ 3 ?^^. ^Tte arfliter ^ mr MRcr 10.34 nter 7i?t ^ 
^ eu^ tet ^ #tecT ter w t h 

(?!). w*rte 18 te w ^ ^ tey t! te itxi ^ \idiK<i>dr 12 

yfc! te t ^ ^ wte 1.5 Rr^ te terte te t! ^0 41.90 te fte 
^ rrter ^ ^ cim ^ Ww ^gteRcr 4?^ 1 1 

(Tf). fT?w aik 3^;^ ?rw ate teteff ^ ai^ tete ^ ter 2 yter m 

^ 

(XT). ter cic^te ^ ^ ^ ^ ^^iRrd ^ 5 ^ ^ 1 ^ter ^ ^gfcrter te 

WT 11 

(^), arte teteft ^ arjfiR teter 4^ mtw ^ 15 nter ^ ^gf^ter te 

li - 

(ci). ■ tete ^ ^ nfter cTc^’Efr ^ ^ TFte teted ^ Rrte c^ 16 gter ^ 

^RldiRd ter w ^ I 

(r?). ' wrr teft t ted Rfw ^ 5 i?wt ^ ^gte ter te dicrr ate 

"do 147 ■§ I WdT ar^cTWfj—I "def^ f^i|l ."W ^ I 

(xi) . OT^<w wrr d?M i f^ wpr A sdiRci ten nwwr ^ w 4te 11 te^, tef^ 

M6^ WRIT WT "§, rjdrid^^t^t yewd dlctRi^rdf 4td nf^—w'yf? 

^ w ^dTW7 Titer ate ^ teRfr ^ M i \ Rte cte? hfwt ^ 

teh^t ard ^ ^ WFfiw 4^ ar^Mi aitf^ tw Tte te 1 1 

ddd tete ter d^ Tm t ^ tw wh <f?r cim Rte ftew tei rrnm ti 
WTdte ^ TTTWd Titer rrwd te ^ aifte 1 1 wr awr diwi mfm nwcr 2010 
anf^ cRfj dd TTdd l^<ii 'ndT f 1 dR rirrsTcr ■§ dt tfi^dT y^wr yw yoB yif^d 
te te te TTidT^ Titer ywd if fte^ ter uH TTWT11 

(xii) . dyrw ^ m dter yy M w rmcrr t afh y^ Ww (3 te y?r ate ^ te 

WBte ITRT ter 'mum arite ^ mbk yr) 30000 tel tei^ afte wiw ^ auMR yr 
Rjyi vjiidi '"'t rfr rwT ^ RiRid y?Tdd 4. ■gRrcr yrcrr aftrrd 'd51y>Rr—■yi’d 

TTyrry do*269/- y1^ te^teTte te t .te y^R ^ yr ^ w gtei ti m 

ten 11% %i ter ^ yrterr y^ alter yff ti 
(xiii). ayy? te yy TTyRr t f% yter terr y^wn y^ yrjM te yyyyte d cfr 
aTcrnrtei if t affr d ywr riniddl yit yir^ diffT ■gyrrrrd 1 1 yrr yr^R, ywr ^kivur R>yi 
■yyr dyr fry t^w c^^tei ^ y^wr ^ f^ yarn ym ayei^ dyryrft ^ gR ^ Rrri ^ 
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- ^ JTHT ^ 11 ^ ^ ^ ^ ^ t, 

^ ^ ^ tr d^ti'HK, WT ^ OT 

y^Rdd cb'c^dvi'I 'm 4^ 5W cr^ cr 11 • 

- (xiv). WT 4t ^ 4 snsnR t? M. 2007 4 ^ 4t -^STm 4 % 

TT^ 3IWR T? y wif^ ^ 457dT ^ 11 4 -7^ 2.17.1 4 2,17.4 ^ ' 

yf^'41 c^cJcl ct 4 ^Mdl^ W 71^4 t ^ 4 sd^'^^l^cl "^7^ ^ 4^/wft 4 

Tr?je^ \jyc^ ^ 41 MiMel 4 'd4<^ '^cii ^ y^'td'i ^ 4 

^ "TF^ 4 Pi'iilRd 11 R?jiPl^?i'l 4 tiw 4 ^ y^PT citt^ srtR^ • 314 ^ y'WiRd 4 

gKI 7^^ ^'t I 

^ %I 7^ 4 m F7 4 4 WtfM 4 ^TRM ^ 4^ 41 ^ t, 

4441 WT FT7T yrnRd dF4 hftth imn PiToRd ^ y?a ti 

TJF ^e4^-f|ij t f4 4^ wte4f FT7T 4 TIF^I^ Ffi UltoTW 4, fcR ywif^d f 4'4t 

3i^4f^ waF4t 4 TTwr, ^ f47ir w f^?4^ 3Ri5aT.F#cTT 11 ^ 4 7T^ 4 rit 114 

w wtesit 4 7 tf 44 4 t [' 

(xv). 4^ sw ^ {44to^) WT 31^ f4 4I ^ 4 cit ^F7 wf4r 44 xnflv, 4cf^ 

Wi44 3fR ^7 t4 4x1 74f 7 4 ^ 14^n ^ Frarr ^ 11 4 it ^ 4n4f 

4471 /TTiTI 7H7FT7 1[T7T ^THlRd 44 -f, t4 ta7 4 7T4 t 4 44t7?t3l4 ^ 3I^4l F7I 
mteT^ 4 4?nf^iw ^^#111 • , 

10 . 4RuiiHW’{oy, 44 ^sm f4?>? 4 af4 teht f4TR“l4T4 4 antiK m, itf 4 srth^ 

4 Tyfe ^^TdT t'l ^1^44 4 75714 F7^ 4 7 t44?t 4^ 4^ 4 444-4 ^ftth 4 7m 4, M4 t 4^ 

44r y^ cTj^ ^ f^ 4 it 11 - ’ ' . ' 


[tWET ni/4/143/10-3FFT.] 

"I j 


^ ^M'l^ HWI ’’JTO ^ 'fW Pwfr") ^5 Ml'm fiRW 


^PO 
















































1 - t wm wn , 

¥5^sfc>irsi- 

^ ^ — • 24 

fM gfl ^. - > 365 

- , ' 70% 


5Wn= 12*24*365*70%= 73504 

ftgpfl ^ ^ ^ 

frf! 365 ft=T 

^ 7^, 24 Jit . 

70% 


^ Jit 


6132 Jit 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

Mumbai, the 20th July, 2010. 

F. No. TAMP/47/2007-NIVIPT. —In exercise of the powers conferred by Section 48 of the Major Port 
Trusts Act, 1963 (38 of 1963), the Tariff Authority for Major Poft^ereby disposes of the proposal reisived fromihe -7. 
New Mangalore Port Trust for fixation of tariff for the Reach Stacker of the Port as in the Order appended hereto. 

TARIFF AUTHORITY FOR MAJOR PORTS 
Case No. TAMP/47/2007-NMPT 

New Mangalore Port Trust — ' Applicant 

ORDER 

(Passed on this, 16th day of June, 2010) 

This case relates to a proposal dated 20 August 2007 filed by the New Mangalore. . _ 

Port Trust (NMPT) for fixation of tariff for the Reach Stacker procured by the port. 

2.1. The NMPT has highlighted the following points in its proposal: 


6 

O 

w 


(i) . . There has been a steady growth in container traffic over the last three years. It 

has handled 17290 TEUs during the year 2006-07. However, the handling 
facilities, specially the container handling equipment have been inadequate. 

(ii) . The port has two mobile cranes of 75 metric tonnes capacity which are being 

utilised for the purpose^of handling container traffic. Out of the two mobile cranes, 
one crane namely Coles Husky 680-S Crane has already outlived its useful life 
> since it is 20 years old. It has, therefore, proposed to dispose off this crane. One 
mobile crane for handling containers will not be sufficient to cater to the growing 
need'Of container traffic. 

(iii) . The port has, therefore, procured a Reach Stacker of 45 tonnes capacity from 

M/s.Indital Construction Machinery Ltd., Bangalore at a cost of Rs.160 lakhs. 

(iv) . The reach stacker has been commissioned with effect from 8 May 2007. As per 

the terms & conditions of procurement, the equipment is being operated and 
maintained by M/s.lndital Construction Machinery Ltd., Bangalore. 
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(v) . ,The proposal for fixation of tariff should have been submitted immediately on 

commissioning of the equipment. However, there has been delay on its part due to 
various reasons for which it has requested for condonation. 

(vi) . The port users, in the meeting held on 4 May 2007, had initially agreed for a 

provisional rate for handling containers by Reach Stacker during the interim period 
from the date of commissioning till fixation of the rate by the Authority. 

(vii) . The rate was later disputed by the port users. Subsequently, in the meeting held 

on 1 August 2007 the users have agreed for the following provisional rate till the 
final rate is notified by TAMP. x 


Description 

Rate for foreign containers (Rs.) 

For 20'(both laden and empty) 

300/- 

For 40' (both laden and empty) 

. 450/- 


It has also furnished a copy each of the minutes of the meeting held with the port 
users. 


2.2. ' The salient points of the cost statements filed by NMPT in the prescribed format 

are as given below: 

(i)- Capacity 

The capacity of the reach stacker is arrived as per the guideline on the availability 
and utilisation norms formulated by the Ministry vide its letter dated 21 February 
2003. Accordingly capacity of reach stacker consideringlO TEUs per hour is 
considered at.74950 TEUs p.a. ■ •. 

(ii). Traffic 

Actual/estimated traffic to be handled during 2006-07 to 2009-10 by the reach 
stacker is tabulated below: 


2006-07 (actuals) 

■' 17290 TEUs. ' 

2007-08 (estimated) 

27200 TEUs. 

2008-09 (estimated) 

29920 TEUs.- 

2009-10 (estimated) 

32912 TEUs. 


The traffic for 2007;08 is estimated at 80% of the double the quantity of containers 
handled in 2006-07. (i.e, 17000 * 2 * 80%). Further, it has estimated 10% annual 
growth in traffic during the years 2008-09 and 2009-10 over the previous years. 

(iii) . Deprecation 

The depreciation is calculated based on the life norms fixed by, the Ministry of 
Shipping. 

(iv) . Operation and maintenance cost 

(a) . Fuel consumption is estimated to be around 17 to 19 litres per hour on the 

assumption that the reach stacker cap handle around 10 TEUs per hour. 
The fuel cost is estimated considering the unit rate of diesel at Rs.40,per 
liter. Cost of lubricants is estimated at 40% of fuel cost 

(b) . Material Cost is estimated at Rs.6.10 lakhs per annum. 

• ' * 

(c) . Labour cost is estimated as per the terms of contract for annual 

maintenance and operation awarded to M/s Indital Construction 
Machinery Ltd., Bangalore. 

(d) . The cost of tyres is estimated at Rs.4 lakhs per year. * • 

(e) . Insurance cost is estimated at 1% on thfe capital.cost. 

V . . * 

(f) . Overheads is estimated at 15% of the total operation and maintenance 

- cost. 






I’m in—73^ 4] 


w ^ TRm : 


11 


(v). Return on capital employed 

The Return on Capital employed adjusted to capacity utilization is considered at 
16% as per the TAMP guidelines. 

2.3. The cost statement filed by the NMPT reflects the following position: 


(Rs.in lakhs) 


SI. 

No. 

Particulars 

1 st Year 

Ilnd Year 

{■QQIH 

Aggregate 
for 3 years 

mm 

Estimated traffic 

27200 

29920 


90032 

mm 

Depreciation 

’ 20.00 

20.00 

20.00 

60.00 


Operation and maintenance cost 





■■ 

(a).Fuel cost 

19.58 

. 21.54 

23.70 



(b).Cost of Lubricants 

7.83 

8.62 

9.48 

25.93 


(c).Material cost 

6.10 

6.10 

6.10 

18.30 


Id).Labour cost 

12.15 

28.31 

28.31 

68.77 





4.00 

12.00 

{■IB 

(f).Insurance premium 

1.60 

1.40 

1.20 

4.20 


(g).Overheads 

7.69 

10.50 

10.92 

29.11 ^ 


Total Annua! Cost 

58.96 

80.46 

93.70 


m 

ROCE Adjusted to capacity utilization 
(60%) 

15.48 

14.90 

14.05 

44.44 

■SSI 

fcjiiaijaawHitm— — 

94.44 ■ 

115.37 

'117.75 

298.46 

RSI 

Rate per TEU. 

347.00 

386.00 

358.00 

332.00 


2.4. The NMPT has, accordingly, proposed the following: 


(i). Approval for the following tariff for handling containers by reach stackers for a 
, period of three years: ___ > . _ 


Description 

Rate for Foreign 
containers ' 

Rate for Coastal 
containers (Rs.) 

Upto 20’ 

. 332.00 

199.00 

Above 20' and below 40’ 

498.00 

299.00 

Above 40’ 

664.00 

398.00 


(ii). Sought, retrospective approval of the proposed rates from the date of 
commissioning of the reach stacker, i.e. w.e.f. 8 May 2007 subject to adjustment . 
of provisional rate. 

3. In accordance with the consultative procedure prescribed, the NMPT proposal 

was forwarded to the concerned user organisations seeking their comments. Some of the users 
have furnished their comments. The comments received from users/ user organisations were 
forwarded to NMPT as feedback information. The NMPT has furnished its remarks on the 
comments of users. 


4, On scrutiny of the proposal, and the said extract of the contract, the NMPT was 

requested to furnish the additional information / clarifications. The NMPT has furnished the 
requisite information. A summary of the queries raised by us and the clarifications furnished by the 
NMPT are tabulated here below: _■ _____ _ ___ 


SI. 

No. 

Queries raised by us 

Reply received from NMPT 

(i). 

(a). The existing Scale of Rates 

(SOR) of the NMPT already prescribes 
the charges for container handling. It is 
understood from the proposal that the 
reach stacker procured by the port is a 
replacement of Ihe existing handling 
equipment. The capital employed 
considered in the last tariff revision 
already included the cost of 
replacement of container handling 
equipment to the tune of Rs.200 lakhs 
in the year 2007-08. Therefore, It does 
not appear necessary to introduce a 

The existing SOR of the port prescribes charges for 
handling container by using equipments like mobile 
cranes and 10T capacity forklift truck; There are no 
rates available for handling containers using the reach 
stacker. The subject reach stacker was procured by 
NMPT as an additional equipment, since the 1987 
model Coles Husky 680-S Crane has outlived its 
economic life and is marked for disposal. Therefore, 
the investment made by the port towards the 
procurement of reach stacker is quite independent 
and is not comparable with the amount earned by the 
port by disposing off the 1987 model old Crane. 
Further, bv orocurina an additional reach stacker 
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separate handling rate only on the 
ground that-the earlier equipment was 
replaced. 


(b). Even if a revision is warranted 
on cost consideration, it can be made 
only with reference to incremental cost 
incurred by the port due to induction of 
new equipment as replacement. 

Explain the basis of considering the 
productivity of the reach stacker at 10 
TEUs per hour. 


during 2007-08 for Rs.200 lakhs, its investment for 
providing infrastructure for container haiidling 
equipment increases without corresponding increase 
in container traffic. Thus, the handling charges will 
increase considerably compared to the one already 

proposed. _ 

As stated above, the amount earned by disposing off 
the 1987 model Old Crane is not comparable with the 
considerable investment made for procurement of 
reach stacker. 

The productivity of the reach stacker at lOTEUs per 
hour is considered based on the actual number of 
containers (TEUs) handled after put into use during 
the month of May. June & July 2007 with the 
corresponding actual hours of operation of the 
equipment in each month. The number of TEUs 
handled and the hours worked are tabulated below; 


Month ! 

Actual hours 
worked 

TEUs 

handled 

TEUs handled 
per hour 

Mav'07 

196.25 

- 2300 

11.70 

June’07 

308.00 

2496 

8.10 

July’07 

390.00 

3828 

9.82 


(iii) . The calculation of the depreciation does 

not seem to be in line with the method 
prescribed in clause 2.7.1. of the' 
revised tariff guidelines. Explain the 
reasons for deviating from the revised 
tariff guidelines in this regard. 

(iv) . Explain the basis of assuming 

consumption of fuel at 18 liters per 
hour. Also, furnish the- basis of 
assuming cost of lubricants at 40% of 
cost of fuel. 


As per the extracts of the contract dated 
16 November 2006 awarded to M/s. 
Indital Construction Machinery Ltd., 
Bahgalore, it is understood that the 
annual operation' and maintenance 
contract includes supply of 
consumables like filters, tyres, hydraulic 
hoses, electrical items, seals, etc. In the 
light of this provision available in the 
contract, the reasons for considering 
material cost and cost of tyre while 
arriving at the proposed tariff of reach 

stacker may be explained. _ . 

The estimate of insurance cost may be 
substantiated with documentary support 
with reference to the actual premium 
paid. 


The above data shows that the reach stacker has 
handled on an average of 9.82 containers per. hour 

during the initial 3 months period of operation. _ 

The^depreciation is calculated based on the life norms 
fixed by the Ministry of Shipping vide letter dated 
19/28 August 1998, and not as per the life norms 
specifi^ed in the Companies Act, since the port trusts 
are required to follow the life norrhs specified by the 
Government. Further, it may not be possible to have 
two depreciation accounts in the books of account. 

The fuel consumption at 16 to 18 liter per hour (for 
Volvo make Engine of Model TWD,1240 VE) is 
assumed based on catalogue for the reach stacker. 
(NMPT has furnished a copy of the said equipment 
catalogue.) 

(NMPT has also furnished the details of the quantity 
and type of lubricants required and their rates to 
substantiate the estimation of cost of lubricants at 

40%.) _ 

The material cost of Rs.6.10 lakhs taken during the 
each year is actual amount spent towards the critical 
spares already procured to meet the emergency 
requirement. However, the cost of tyres of Rs.4 lakhs 
was considered due to oversight. 


The premium amount paid towards the insurance of 
reach stacker was Rs.1.00,902/- as against Rs.1.60 
lakhs estimated while arriving at the tariff. (NMPT has 
furnished proof of payment of premium to the United 
India Insurance company Ltd., Suratkal.) However, as’ 
a thumb rule 1 % of capital cost is taken as insurance 
j^emtum. The same may be admitted._^_ 
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(vii). 

(a). Explain the basis of considering 

15% of operation and maintenance cost 
as overheads. 

----_ 

As a thumb rule, overheads @ 15% are considered to 
cover the cost of various activities like supervision, 
record keeping, monitoring the contract & other 
indirect expenses. 

(b). The management and general 
overhead estimations were considered 
for the years 2007-08 and 2008-09 
while revising the Scale of Rates of the 
port of the NMPT in the Order passed 
by the Authority on 11 May 2006. 
Please furnish the break-up of 
overheads incurred for operating the 
said reach stacker in addition to the 
management and general overheads 
considered in the last tariff revision 
Order. 

No specific reply furnished. 

(viii). 

Furnish a copy of the guidelines dated 
21 February 2003 issued by the Ministry 
on the basis of which the port has 
arrived at the rated capacity of the 
equipment. 

It has furnished a copy of the Ministry of Shipping 
letter no. DE/DTO- 6/2003 dated 21 February 2003. 


5, Subsequently, the NMPT admitted an inadvertent arithmetical error in the cost 

statement in its original proposal and has submitted the corrected cost statement. In the revised 
cost statement the sum of annual cost for the three years is corrected as Rs.223.13 lakhs as 
against Rs. 194,02 lakhs shown in the original proposal. Based on the modified cost statements, 
the NMPT has proposed to revise the handling rates for containers. The rates proposed by the 
NMPT in the original proposal vis-^-vis the revised rates proposed are tabulated below: 


(in Rs. per TEU) 


Description 

Rates proposed In original 
proposal 

, ; Revised 

rates proposed 
NMPT 

For Foreign 
' containers 

For Coastal 
containers 

For Foreign 
containers 

Rate fdftJoastal 
containers 

Upto 20’ 

' 332.00 

199.00 

364.00 

218.00 

Above 20’ and below 40’ 

498.00 

299.00 

546.00 

328.00 

Above 40’ 

664.00 

398.00 

728.00 

437.00 


6 . The revised proposal filed by NMPT was forwarded to the concerned user 

organisations seeking their comments. Some of the users have furnished their comments. The 
comments received from users/ user organisations were forwarded to NMPT as feedback 
information. The NMPT has furnished its comments on'the comments of users. 

7.1. A joint hearing in this case was held on 17 December 2009 at the NMPT 
premises. At the joint hearing, NMPT and one of the user organisations have made their 
submissions: 

7.2. At the joint hearing, the NMPT was advised to furnish the scheme of transfer of 
the Reach stackers to the BOT operator of the proposed Container Terminal to be developed 
under Public Private Participation along with the anticipated transfer price. The NMPT has 
furnished its reply which are summarised below: 

(i) . No such scheme of transfer of Reach Stacker to the BOT operator was envisaged 

at the time of sending the proposal of tariff fixation. 

(ii) . It is also to be noted that the Reach Stacker operation had commenced from May 

2007. ^It is almost three years now. The BOT Container Terminal project is just at 
the nascent stage. So far only an Expression of Interest has been called for. The 
project would probably realise only after three years from now on if everything 
goes well. 

(iii) . The proposal for fixing the tariff for the Reach Stacker was envisaged for the initial 

three years, which would be completed in this May 2010. In case if the BOT 
Container Terminal would have to come into operation after three years from now, 
then the tariff so fixed by the TAMP would be applicable for the initial six years. 
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(iv), '■ However, while preparing the Tender Document for the BOT Container Terminal 
project, a specific clause for the Transfer of Reach Stacker would be included. At 
that time (i.e. after 6 years of commencement of operation of Reach Stacker) of 
transfer of Reach Stacker to the BOT operator, a depreciated value of Reach 
Stacker would be considered. 

8 . The proceedings relating to consultation in this case are available on records at 

the office of this Authority. An excerpt of the comments received will be sent separately to the 
relevarit parties. These details will also be made available at our website 
http://tariffauthority.gov.in. 

9... With reference to the totality of information collected during the processing of the 

case, the following position emerges: 

({). The NMPT has submitted a proposal in August 2007 for fixation of tariff for the 
' Reach stacker of 45 tonnes capacity procured by it. As stated by NMPT, the 

procurement of Reach Stacker is in replacement to the existing crane, which has 
already outlived its useful life. The new Reach Stacker is reportedly commissioned 
' - with effect from 8 May 2007. . / 

(it). The existing Container handling charges prescribed under Section 4,5 of Chapter 
IV in the Scale, of Rates of NMPT is tabulated below: 


4.5. Container Handling Charges. 


SI. 

No. 

Description 

Empty Container 

Laden Container 

Foreign 
(in Rs). 

Coastal 
(in Rs.) 

Foreign 
(in Rs). 

Coastal 
(in Rs.) 

■ 1. 

20’ Container 

122.00 

73.20 

256.00 

153.60 

2. 

Above 20' and upto 40' container 

183.00 . 

109,80 

384,00 

230.40 

3. 

Above 40’ Container 

244.00 

146.40 

• 512.00 

307.20 


.♦ V 

(iii) . The charges for handling containers prescribed in the Scale of Rates of NMPT 

was last revised in August 2001. In the relevant proceedings, the NMPT had 
subrhitted that the handling charges ^shatl be levied irrespective of the type of 
equipment used. Thus, the rates prescribed in the Scale of Rates of NMPT are 
with reference to the services rendered while handling containers and not with 
reference to the equipments that are used while rendering the said service. In this 
backdrop, the reason for NMPT to approach this Authority for revising the handling 
rates only on account of change in the equipment used for handling containers is 
not clear. ^ 

(iv) . The port has reasoned that procurement of an additional reach stacker without. 

corresponding increase in container traffic, will increase its handling cost 
considerably. An user is not concerned with the type of equipment deployed for 
handling his cargo/ container. Only when the quality of service rendered varies or 
a new technology is brought in at a huge cost, can there be a ground for 
prescription of a separate rate. 

It is to be recognised that replacement and modernisation of the existing capital 
assets of a port is a continuous process and such process should not be a reason 
to destabilise the Scale of Rates frequently, unless an exceptional circumstance 
emerges warranting an irnmediate prescription of revised / new rates. 

(v) . It. is noteworthy that this Authority in the last tariff revision of NMPT in 2006 has 

considered an estimated cost of Rs,200 lakhs in the year 2006-07 towards 
addition to container handling equipment in the capital employed estimates. The 
rate thus available in the existing SOR for handling containers duly takes into 
account the replacement of equipment. • ■ 

(vi) . This Authority is not favourably inclined to revise rates in piecemeal with each 

and every replacement of handling equipments. The last general revision of tariff 
at NMPT concluded in the year 2006 considers the estimated position for 3 years 
in future and also recognizes flow of cross subsidization between activities. A 
piecemeal revision cah be considered before the next revision only if it is shown 
that a new service not envisaged in the earlier general revision is provided or a 
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substantial change in the cost structure which was assumed in the general 
revision has been witnessed. Prima facie, there does not appear to be any such 
grounds to support the proposal of NMPT. Nonetheless, the proposal is analysed 
from cost point of view to see whether the existing rates are grossly inadequate. 

(vii). (a). The port in its cost statement has reported the capacity utilization of the 
equipment at 36.29%, 39.92% and 43.91% respectively for the given 
three years. As admitted by the port through the cost statement, the 
equipment is grossly under utilized. While fixing rates with reference to 
standalone equipment, it is necessary to consider the standard capacity of 
the equipment as base in order to not perpetuate underutilization to the 
detriment of users. ’ 

(b) . The capacity of the equipment is reportedly arrived at by NMPT based on 

Government guideline on availability and utilization norms for various 
types of equipments at port trusts. Availability and utilization norms of an 
equipment is different from the capacity of an equipment. The standard 
capacity of an equipment should consider the volume it can handle under 
standard working conditions. For determining the capacity of the 
equipment, the norms as prescribed in the upfront tariff guidelines of 2008 
can be relied upon. Consequently operating costs are also to be 
considered at a normative level for the optimal capacity. It is, however, 
clarified that the upfront tariff guidelines of 2008 are not applicable for 
tariff setting in the case of Major Port Trusts. The norms prescribed in 
those guidelines are relied upon in the absence of any separate norm 
evolved under tariff guidelines of 2005. 

(c) . The upfront guidelines, however, do not prescribe the productivity of each 

type of handling equipments. The NMPT has staled that It has considered 
the productivity of the Reach Stacker at 10 TEUs per hour, based on the 
average containers per hour handled by the’Reach Stacker during the 
initial 3 months period of operation. The figures furnished by NMPT^show 
that the Reach Stacker has achieved a maximurh productivity of 11.70 
TEUs per hour. This indicates the capability of the equipment. Hence, 
the capacity of the Reach Stacker is determined taking .into account the 
productivity of 12 TEUs per hour. By-considering the utilization factor of 
70%. the rated capacity of the Reach Stacker works out to (12 TEUs per 
hour X 24 hours x 365 days x 70% utilization) 75384 TEUs per annum. 

(viii). The capital cost of the asset considered by NMPT in its workings is Rs.160 lakhs. 
The cost of the Reabh Stacker as shown in the Price Schedule furnished by 
•" NMPT at Rs. 166.04 lakhs, is considered in the analysis. 

(ix) . The Reach Stacker is reportedly in operation from May 2007 onwards. As stated 

by NMPT, the Reach Stacker will be handed over to the operator of the proposed 
container terminal. The proposed terminal is still in the bidding stage. The 
residual value of the reach stacker is not considered in this exercise. When the 
actual handing over takes place, the profit on sale of asset which will accrue to 
NMPT will be accounted as revenue for that year. 

(x) . The analysis of the Operating Cost is given below: 

Depreciation is considered on Straight Line basis at the rate of 10.34% as 
prescribed in the Companies Act, in line with the Upfront Guidelines. 

NMPT has considered a consumption of 18 litres per hour. If the 
productivity of the Reach Stacker is 12 TEUs per hour, the fuel 
consumption works out to 1.5 litres per TEU. The prevailing rate of 
Rs.41.90 per litre is considered for determining the fuel cost. 

Repairs & Maintenance cost is considered at 2% of the cost of the asset 
in line with the Upfront guidelines. 

Insurance is considered at 1% of the depreciated value of the asset at the 
end of the respective year. 
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(e) . Overheads is considered at 15% of cost of the asset in line with the 

Upfront guidelines, . • ' 

(f) . Return on capital employed is considered at 16% on the written down 

value of the asset at the end of the respective year. . 

(g) . The calculation shows that the average permissible revenue to be 

generated from handling different mix of containers is Rs.147 per TEU. 
The calculation sheet is attached as Annex -1. . 

(xi) , The above calculation shows that the existing handling rates levied at the port 

warrants a reduction. However, as stated earlier, the handling rate at NMPT has 
been fixed vide the last general revision Order after recognising the flow of cross 
subsidization between activities. Any reduction in the container handling rate at 
this juncture would require a corresponding adjustment to some of the rates of 
other activities, which is not possible at this point in time. The said exercise is 
possible only when the cost position of the port as a whole is analysed. 

The general revision proposal from NMPT is already overdue. The port has been 
given time upto end of May 2010 to file its general revision proposal. If need 
arises, the container handling charges may be analysed in the general revision 
proposal to be filed by the port. 

(xii) . If the issue of underutilization of the equipment is momentarily ignored and tariff 

fixation is done based on the average traffic of 30000 TEUs per annum (based on 
the traffic figures furnished by NMPT for a period of 3 years), the average 
permissible revenue to be generated from handling different mix of containers 
works out to Rs.269/- per TEU, which is just comparable to the existing handling 
rate at the port. This sho^ivs that the proposed tariff for reach stacker operation is 
not required. P 

f 

,(xiii). From the above, it can be seen that by levying the existing container handling 
rates, the NMPT is neither put in a disadvantageous position nor there is a serious 
loss to the port resources. Thus, the new Reach Stacker procured by the port can 
be treated as part'of the existing pool of equipments available with the port for 
handling containers. Since the analysis does not show any merit in the proposal of 
NMPT, this Authority is not inclined to approve the proposed handling rates. 
Accordingly, the port may levy the existing handling charges on containers 
handled by Reach Stacker. 

(xiv) . The port has been levying the proposed rate on an adhoc basis from the time of 

commissioning of the Reach Stacker in May 2007, on the ground of having 
consent from the relevant users. The procedure prescribed in. Clause 2.17.1 to 
2..17.4 of the tariff guidelines can be invoked only whenever a specific tariff for a 
service/ cargo is not' available in the notified Scale of Rates of the port. In the 
instant case, the concerned service is handling of containers, for which a rate is 
already prescribed in the Scale of Rates of NMPT. The reason for NMPT to seek 
approval for the proposed rate in the intervening period by invoking the provisions 
of the guidelines is not clear. 

Since the proposal of NMPT for prescription of a separate rate for reach stacker 
lacks merit, the question of formalizing the adhoc handling charge levied by the 
port in the intervening period does not arise. 

It may be noteworthy that the consent given by the users alone cannot be a 
reason for this Authority to approve the proposed rates, when the analysis carried 
out indicates otherwise. This also casts a doubt whether the users have given an 
" informed consent. 

(xv) . The request of Kanara Chamber of Commerce & Industry (KCCl) that the rates 

should be inclusive of service tax, is not an issue to be decided only in respect of 
NMPT and for Reach stacker at that. Service tax is a levy levied by the Central/ 
State Government on the services rendered and as such, request of KCCl with 
regard to service tax may not be within the purview of this Authority. 
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10 . In the result, and for the reasons given above, and based on the collective 

application of mind, this Authority rejects the proposal of the NMPT, The NMPT is directed to levy 
the existing container handling charges prescribed in its Scale of Rates, even while handling 
containers with the new Reach Stacker in reference. 


RANUADHAV, Chairperson 
[ADVrin/4/143/10-Exty.] 

Annex -1 


Cost Statement for fixation of tariff for Reach stacker at New Mangalore Port Trust (NMPT). 

/ (Rs, in Lakhs) 



Particulars 

Explanatory Note 

As furnished by NMPT 

As modified by TAMP 

HDH 


wmmmmmmm 



— 





■n 

Puroose of procurement 


Container Handling 

Container Handling 






mm 

Expected date of commissioning 


8-Mav437 

8-Mav-07 






■a 

IM ... 


160.00 ' 

166.04 






V 

Rated capacity per annum (TEUs / hour) 

Note 1 

10 TEUs per hour 

12 TEUs per hour 











VI 

Estimated number of working hours per annum. 

Note 2 

4497 hours per annum 

6132 hours per annum 

Sr. 

-No. 

^ Particulars 

Explanatory Note 

As furnished by NMPT 

As modified by TAMP 

Year 1 

Year 2 

Year 3 

Total 

For a period of 1 Year 




■■■ 



■IHI 


fiTM 

TEUs proposed to be handled per annum 





WilikirJ 

73S84 





■■■1 

HHI 




Capacity utilization 


f!mm 

warn 



Full Capacity utilisation 




^mm 

m^m 

■HH 

^■Hl 


mm 



MM 


Karm 


__ ^7.17__ 




mmm 


Mil 



X 

Ooeration & Maintenance Cost 


^mm 


HH^I 




s 

|i 

Rs. In lakhs 





46.25 



Litres per TEU 

18.00 

18.00 

18.00 




(ii) Average cost per litre 

Actual of April 2010 
considered. 

40.00 


■ 



;■ 

(b) Repairs & Maintenance cost 


22.25 

38.41 

_ 

38.41 

99.07 

3.32 


fil Material cost 


mem 

mmna 

mma 


0.00 


fill Labour cost 


mm 

HB! 

HjtMl 


0.00 


ftiil Cost of Tvres 


mmm 

Bn 

■EE!!l 


0.00 










(c) Cost of Lubricants 


mm 

HESS 

■EKE] 


0.00 










(d) Insurance premium 

1% of depreciated value 
of asset 

1.60 

1.40 

1.20 

4.20 

0.97 



mm^mmm^m 

IBHH 


!■■■ 

■■H 

Hi^PPPI^^HPi 


(e) Overheads 

15% of capital cost of 
asset. 

7.69 

10.50 


29.10 

24.91 

;HHil 




wcsm 



75.45 

llllllll 




IHIH 

IBH 

■HP 


mm 



mam 

mam 



15.58 



mmmmmim^M 

HIHI 


I^I^B 


■HHI^^HHBi 


RoCE adiusted for capacity utilisation 



■n 


■£KH 

15.58 



\/mmmmmm^M 


I^HI 

b^h 

■PH 

■^■■PPPPPPI 


Total Annual Cost f IX + X -f XU 



115.36 

mssa 

lcl>»AT.i 

108.20 



mm^mm^mtm 


IHB' 

■■■1' 

HHH 


mn 


mmmmmmmm 

KHWa 


BeI^ 

msm 

147.04 


Say Rs. Per TEU 



• 



147 


Note 1 - Capacity calculation 

Handling rate per hour* 

No. of hours- 
No. of days - 
Utilisation ~ 


12 TEUs per hour 
24 hours 
365 days 
70% 


Capacity = 12 * 24 * 365 * 70% = 


" 73584 TEUs per annum 


Note 2 - No. of Working hours 

No. of days 
no. of hours 
Utilisation 

Total hours 


365 days 
* 24 hours 

70% 

6132 hours per annum 
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